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In recent years, with the development of economic globalization, especially after 
China's accession to the WTO, multinational management has become China's 
enterprise strategic choice. However, our country enterprise with foreign exchange 
business of unprecedented growth, especially the RMB exchange rate fluctuations 
have become increasingly frequent, multinational companies in China in the 
management of facing more and more uncertainty factors and foreign exchange risk, 
foreign exchange risk management has become the important question which 
multinational company in the face of, then causing the research in this paper.  
Foreign exchange risk can be classified as translation risk, transaction risk and 
economic risk. The accounting measure of translation risk is based on risk of 
enterprise accounting standards, to the financial statements for the foreign currency 
terms. The accounting measure of transaction risk is also according to relevant 
accounting standards for enterprises, to already determined or expected within a 
specified period of foreign currency transactions measure. The accounting measure of 
economic risk is according to the analysis of the future economic activity, and 
compared the cash flow of the folding present value before and after the exchange rate 
changed. 
The first point of foreign exchange risk management is to clear the management 
objectives and, select and establish hedging strategy according to right management 
principles. Foreign exchange risk management method can be divided into two kinds: 
business hedge method and financial hedge method. According to the different 
attitudes to the risk, making hedging strategy typically divided into comprehensive 
hedging strategy, negativity hedging strategy and enthusiasm hedging strategy. 
Multinational company need select their hedge method and determine the type of 
foreign exchange risk management strategy according to its own risk status, bear 
ability of risk, enterprise risk management target. In carrying out management policy, 
all the departments of the company shall cooperate and assist risk. 
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